FEDERAL RESERVE BANK OF RICHMOND 
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General Business and Agricultural Conditions in the Fifth Federal Reserve District 


for the Month of November, 1919. 
(Compiled December 15, 1919) 


The recent restrictions in the use of coal had a slightly demoralizing effect on business, and had 
it been continued beyond the brief period of its enforcement, would have sericusly handicapped all 
lines of business. The location in this District of some of the largest and finest coal properties, the 
settlement of the miners’ strike, and the prompt removal of these restrictions relieved the uneasiness 
over the situation. Normal conditions are being promptly restored and the incident relegated to the 
past, with the hope that a final settlement with the miners will be reached without further trouble. 
This event has been the only disturbing feature of the past month, and although the irregularities as 
to labor and supplies of materials and delays in freight movements are matters of more or less com- 
ment, all reports indicate unusual activity. The prices realized for tobacco, cotton and other crops 
have furnished a stimulant to trade from which no considerable reaction is yet apparent. A conserva- 
tive correspondent, while confirming these conditions, evidently considers a reaction inevitable and 
overdue, and remarks—‘‘ We are all aboard the ‘Blue Sky Special’ indulging in the evanescent pleasures 
and diversions usually incident to an excursion to the fool’s paradise of inflation. No one knows or 
seems to care where or when we will stop.’’ 

Some holding of cotton is still reported, 40 cents being the apparent objective, but the crop gen- 
erally appears to have been rapidly picked, ginned and sold. High grades have been marketed freely 
and the impression prevails that the lower grades will of necessity begin to command better prices. 
Some advices indicate that moderate portions of the crop are being held, free of advances, for higher 
prices, but the ports of the District are carrying large stocks, against which advances apparently 
run to large figures, particularly owing to high prices, but much of this congestion is reported due to 


lack of freight room to move cotton pressing for export. 


The mills report that the demand for cotton goods continues unabated and the supply is inade- 
quate. Mills are sold ahead for several months, and, apparently, as far in the future as they are willing 
to commit themselves at this time. Prices are satisfactory and labor troubles appear to have been gen- 
erally settled. 


Flour milling has been less active since the middle of November, primarily due to the United States 


Grain Corporation having suspended purchases and cancelled embargoes on export of wheat and wheat 
products. The uncertainty in the exchange market, scarcity of ocean freights and the fact that some 
foreign countries have not yet given up control of flour has retarded business. Foreign sales would 
be very much helped by some arrangement for financing them. 

The peanut market opened at 9 or 10 cents, but free offerings have brought about a decline of about 


2 cents per pound, and nuts are moving freely still at satisfactory prices. 
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FEDERAL RESERVE BANK OF RICHMOND 
WEEKLY STATEMENT. 
At Close of Business Friday, December 12, 1919. 


Resources: 
Legal Tender Notes, Silver, $ 179,000 
Rills Diseounted—Seeured by Government War Obligations_________________-___ $ 91,549,000 
Uncollected Items and Other Deductions from Gross Deposits___.._.____...-..__-- 76,519,000 
5% Redemption Fund against F. R. Bank 679,000 

Liabilities : 
F. R. Bank Notes in Cireulation—Net Liability__................._....-______ 11,751,000 

Federal Reserve Notes Outstanding and in Actual Circulation. 

Total Amount of Bills Discounted and Bought for the Week Ending Dee. 12, 1919_____- $ 80,356,000 
Due U. S. Treasurer by Member Depositary Banks___................._..___._______ 18,358,000 


GEORGE J. SEAY, 
Governor. 
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The season now drawing to a close seems to have been a fair one for the harvesting of crops, cot- 
ton seems to have been more closely picked than last year, but owing to scarcity of farm labor, some 
corn is reported as not yet housed. The demand for tools, horses, mules and fertilizers indicates ex- 
tensive preparations for next year’s crops. Parts of South Carolina report serious anxiety over the 
appearance of the boll weevil and uncertainty as to planting for the next cotton crop. The scarcity 
of materials, particularly acid phosphate, is likely to make a reduction of 15 or 20% in the supply of 
fertilizers. Transportation facilities would, however, be inadequate for the handling of a larger pro- 
duction, if that were possible. 

The yield of sweet potatoes and the fall crop of Irish potatoes have been disappointing, but prices 
have been fairly satisfactory to producers. 

Conditions in the lumber markets have improved, orders are more plentiful, prices for better 
grades are good and those for the lower grades indicate improvement. Mills report that they are sold 
ahead on most lines and difficulty in getting mill supplies and labor is restricting increased produe- 
tion. There is a strong demand in hardwoods, both for furniture and building. 

The furnitvre trade is enjoying unprecedented prosperity. Prices are high, stocks are depleted 
and it is impossible to fill many orders. 

The following figures are reported for building operations from the larger cities in the District, 


indieating an increase of about 15° in volume, but these hardly fully reflect the activities: 


BUILDING PERMITS FOR NOVEMBER. 


October November Decrease Increase 
Number of Cities Reporting ~------------------- 23 23 
Number of Pormita 3,321 2,669 652 
Estimated Cost of New Construction Inprovements 


From smalier places and rural districts unusual activity in building, particularly for the season of 
the year, is generally reported. Demands for housing are far from being supplied. 

Virginia, as previously reported, is contemplating extensive highway improvements, involving ex- 
penditures in the next two years of something over $10,000,000.00. This will naturally stimulate de- 
mand for road materials and labor. 


Real estate continues active aud land sales are still reported at ‘‘fancy prices,’’ 


much of it being 
sold on cash payments of one-fourth to one-half, anc the balance payable in one, two and three years. 
These sales naturally create considerable expansion in credits. 

Banking conditions in the District continue active, and collections are reported good. There is, 
however, some contraction in deposits, with a considerable demand for the expansion of commercial 
credits. An inerease in the rates on loans secured by Liberty Bonds and Victory Notes to 43% has 
been deemed advisable for the purpose of equalizing these rates with the prevailing rate for commercial 
paper. This has been necessary in order to check undue expansion and stimulate liquidation of the 
large volume of loans still being carried in the District against Government bond issues. As a matter 
of fact, no inconsiderable portion of the volume of loans on Government bonds has evidently been used 
for commercial purposes. While conditions are believed to be sound, the careful and conservative co- 
operation of the banks of the District is imperatively necessary for the purpose of checking further 


extension and to insure continued stability. 


